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From the CEO’s Desk

Highlighting the proposal to implement a minimum basic
income for Indians, Subramanian said that the
implications are being monitored and will be discussed as
and when a consensus is made. “The idea of having a
universal basic income has garnered a lot of attention,
both nationally and internationally,” added Subramanian.
[www.india.com].

Alok Kumar Agarwal
Dear Reader,

CEO

A few months ahead of the incorporation of the muchawaited Goods and Services Tax (GST), Chief Economic
Advisor Arvind Subramanian revealed that internal trade
has drastically improved; this being a boon to the
country’s progress in the wake of GST.

ASC Group.

Addressing a session at the Indian Institute of
Management (IIM) in Ahmadabad yesterday,
Subramanian presented results of a survey that was
conducted in various regions of India analysing tax
collection, trade statistics, urban density and the need for
a Universal Basic Income.
“In spite of Octroi and other tax barriers across states,
movement of goods in India is going well. Trade within
India is 56 percent. This goes to show that trade barriers
have not affected statistics much,” stated Subramanian.
Furthermore, the Chief Economic Advisor revealed that
according to statistics, India has managed to overtake
China, as the latter’s economic growth ‘plummeted post
the financial crisis.’
However, Subramanian emphasised on the importance of
timely tax collection, stating that the State Governments
need to impose stricter penalties on deferring tax
payment.
“The survey done in Bengaluru and Jaipur has showed
only five to 15 percent of the total tax to be collected.
States need to be less lenient with regards to tax matters,”
said Subramanian.
“One of India’s biggest concerns at the minute is the
growing disparity among states. Globally, statistics from
the past 25 to 30 years has revealed that poorer countries
are now catching up with developed countries, thus
diversifying standard of living. However, within the
states, a division of growth is still prevalent,” added
Subramanian.
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CENTRAL TAXES
SERVICE TAX

ANMOL HOUSING CORPORATION VERSUS COMMISSIONER
OF SERVICE TAX, CHENNAI-III [CESTAT CHENNAI]

COURT DECISIONS

BRIEF: Rejection of VCES - works contract service - VCES
application will necessarily be hit by second proviso to
Section 106 (1) ibid since it seeks to make a declaration on
the same issue for which a notice or order of determination
had been issued against them for earlier period.

C.C.E. & S.T. -KANPUR VERSUS PAWAN COAL COMPANY,
KANPUR [CESTAT ALLAHABAD]
BRIEF: Activity of lifting, transportation and distribution of
coal - handling and distribution agent - agreement entered
with NCCF for carrying out above activity - whether the
above activity would fall under Business Auxiliary Services
or not? - Revenue failed to prove that services were
provided.
OUR TAKE: The hon’ble CESTAT ALLAHABADheld that
payment against the orders procured from consumers was
to be collected in advance along with service charge of NCCF
and was to be deposited with NCCF before lifting the coal
from collieries and that the nature of transaction was sale of
coal on advance payment and that could not be termed as
any service provided on behalf of NCCF. - From the clauses
of the agreement, it is clear that there is no consideration
flowing from NCCF to respondent-assessee that clearly
means that respondent-assessee is not providing any service
to NCCF.[Decided against Revenue]
G. BOOBAN VERSUS COMMISSIONER OF CENTRAL EXCISE
& ST, MADURAI [CESTAT CHENNAI]
BRIEF: Recovery of late fee u/s 70 of the FA, 1994 read with
Rule 7C of the Rules - late filing of return - appellant had
finished filing of he returns up to the stage of ‘Save’ status electronic-submission thereof was effected - returns had
been prepared in the system but, only not submitted,
demand cannot be raised.
OUR TAKE: The Hon’ble CESTAT CHENNAI held that the
appellant had finished filing of he returns up to the stage of
‘Save’ status. However, electronic-submission thereof was
effected only on 26.4.2013 - e-filing status of the appellant is
non-intentional and simply it is ignorance of their part. It is
also not disputed that in the initial stages of the ACES
implementation even established assessee with sufficient
infrastructure were facing problems of e-filing returns etc.
due to teething problems - returns had been prepared in the
system but, only not submitted, demand cannot be
raised.[Decided in favour of assesse]

OUR TAKE: The hon’ble CESTAT CHENNAI held that this
reimbursement is only for the value of taxable service
already rendered for works contract service, albeit for
incomplete part of the project - the V.C.E.S application will
necessarily be hit by second proviso to Section 106 (1) ibid
since it seeks to make a declaration on the same issue for
which a notice or order of determination had been issued
against them for earlier period.[Decided in favour of
appellants]
SUNDARAM FASTENERS LTD. VERSUS COMMISSIONER OF
SERVICE TAX, CHENNAI-I[CESTAT CHENNAI]
BRIEF: CENVAT credit - Renting of cycle stand in factory input service credit in respect of rental charges for cycle
stand is not found satisfying the provisions of Rule 2(l) of
the Rules - credit not allowed.
OUR TAKE: The hon’ble CESTAT CHENNAI held that decision
in the case of M/s. Sundaram Fasteners Limited Versus CCE,
Chennai - II [2015 (11) TMI 1539 - CESTAT CHENNAI], relied
upon, where it was held that Appellant availed catering
service to discharge an obligation under the Factories Act.
Therefore, there shall not be denial of CENVAT credit in
respect of service tax paid to avail the catering service for
the factory prior to 31.3.2011. [Decided in favour of
appellant]
CCE, C & ST, HYDERABAD-III VERSUS TRIDIENT MICROFIN
PVT. LTD. [CESTAT MUMBAI]
BRIEF: CENVAT credit - the credit of the service tax paid on
the insurance premium, is eligible for credit, for the reason
that it has direct nexus with the output services of the
appellant who are engaged in financing activities.
OUR TAKE: The humble CESTAT MUMBAI held that the
intention is to secure the loans advanced by the respondent
- the credit of the service tax paid on the insurance
premium, is eligible for credit, for the reason that it has
direct nexus with the output services of the appellant who
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are engaged in financing activities.[Decided against
revenue]
COMMISSIONER OF SERVICE TAX VERSUS M/S. TRIANZ
HOLDINGS PVT. LTD. [CESTAT BANGALORE]
BRIEF: Refund of unutilized CENVAT credit availed on
various input services - section 11B - time limitation refund claim can be filed within one year from last date of
quarter of receipt of the input remittance.
OUR TAKE: The hon’ble CESTAT BANGALORE held that the
relevant date is receipt of input remittance. Notification
restricts number of claims that can be filed in a quarter to
one, hence, even in determination of last date commencing
with the date of receipt of inward remittance, due regard
must be had to the last date of quarter as a practical
unavoidability. Therefore, refund claim can be filed within
one year from last date of quarter of receipt of the input
remittance.[Decided against Revenue.]
PATEL
CONSTRUCTION
COMPANY
A
SOLE
PROPRIETORSHIP
FIRM
Versus
ASSISTANT
COMMISSIONER, SERVICE TAX DIV. [GUJARAT HIGH
COURT]
BRIEF: Refund claim - The adjudicating authority has no
jurisdiction to condone the delay and / or grant refund if
the refund application is not made within the period of one
year. No power of condonation of delay is vested with
adjudicating authority – HC.
OUR TAKE: The hon’ble GUJARAT HIGH COURT held the
adjudicating authority has no jurisdiction to condone the
delay and / or grant refund if the refund application is not
made within the period of one year. No powers of
condonation of delay are vested with adjudicating authority
- it cannot be said that adjudicating authority has committed
any error in rejecting the refund claim. [Decided against
appellant]
APEX INSTITUTE VERSUS COMMISSIONER OF CENTRAL
EXCISE & SERVICE TAX, ALLAHABAD (VICE-VERSA) [CESTAT
ALLAHABAD]
BRIEF: Commercial training or coaching services - fee not
realized as per the fee structure and the fee is settled in
between the institute and students after allowing
incentives - demand of service tax based on standard fee
structure cannot be sustained.
OUR TAKE: The hon’ble CESTAT ALLAHABAD held that
impugned SCN is presumptive in nature.[Decided in favour
of assessee]

CENTRAL EXCISE
CIRCULAR

The Govt. vides Circular No. 1053/02/2017-CX F.No.
96/1/2017-CX. I dated 10th March 2017; master Circular
on Show Cause Notice, Adjudication and Recovery.

OUR TAKE: Readers are requested to read the said
Circular. It is self-explanatory.

COURT DECISIONS
KISAN SAHAKARI CHINI MILLS LTD. VERSUS THE
COMMISSIONER OF CENTRAL EXCISE[ALLAHABAD HIGH
COURT]
BRIEF: Whether the Tribunal was justified in holding that
irrespective of the purpose for which the duty has been
granted in respect of the excess production of sugar during
the lean period, refund on account of the exemption of
notification would be subject to the principle of unjust
enrichment? - Held Yes.
OUR TAKE: The hon’ble ALLAHABAD HIGH COURT held that
the manufacturer cannot be entitled to claim refund of duty
that has not been borne by him or has been passed on to the
purchaser, we do not find any error in the findings recorded
by the Tribunal. [Decided against assessee]
COMMISSIONER OF CENTRAL EXCISE, MUMBAI-V, VERSUS
M/S. MAHINDRA & MAHINDRA LTD. (AUTO DIVN.) , M/S.
MEHTA TRADING CORPORATION, M/S. AGARSHA
ENTERPRISES, M/S. KOHINOOR TRADING CO., M/S.
AYUSHMAN STEELS LTD., M/S. LOHA ISPAT LTD., M/S. B.
MELARAM & SONS., M/S. M.H. STEEL CORPORATION, M/S.
BUSINESS COMBINE LTD., [BOMBAY HIGH COURT]
BRIEF:MODVAT credit - indifference in the description of
goods in the subject invoices - Eventually when the
documents placed on record themselves point out that all
types of scrap were utilised by the assessee, then, one
cannot just pick and choose any statement or single out a
document to deny the Mod vat Credit - HC.
OUR TAKE: The hon’ble BOMBAY HIGH COURT held that
when the documents placed on record themselves point out
that all types of scrap were utilised by the assessee, then,
one cannot just pick and choose any statement or single out
a document to deny the Modvat Credit.[Decided against
Revenue]
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M/S LUCKY BISCUITS COMPANY VERSUS COMMR. OF
CENTRAL EXCISE, PATNA[CESTAT KOLKATA]
BRIEF: Refund - appropriation - whether the appropriation
of refund claim after sanctioning the same, against the
confirmed demand, is proper or legal, in a case where an
appeal has been filed and the same is pending? - Held NO Refund allowed.
OUR TAKE: The hon’ble CESTAT KOLKATA held that when
the matter is pending and the entire amount of duty liability
has been recovered along with amount of penalty, there was
no occasion to adjust the sanctioned refund against the
interest liability - the refund amount already sanctioned to
the appellant to be released within 30 days.[Decided in
favour of appellant]
COMMISSIONER OF CENTRAL EXCISE
PACKAGING LTD. [CESTAT MUMBAI]

VERSUS

APR

BRIEF: Valuation - related party transaction - The sale to or
through an interconnected undertaking cannot be treated
as sales made through related persons. Therefore, the
entire foundation of allegation stands demolished - the fact
being a common Director do not establish the mutuality of
interest.
OUR TAKE: The hon’ble CESTAT MUMBAI held that the
entire foundation of allegation stands demolished - the fact
being a common Director do not establish the mutuality of
interest. [Decided against Revenue]
M/S. KOPRAN LTD., VIJAY R. TAMHANKAR, C.P.
PREMKUMAR NAIR, PRADEEP D. KULKARNI, DHANANJAY
PHARMA P. LTD. VERSUS COMMISSIONER OF CENTRAL
EXCISE, RAIGAD. [CESTAT MUMBAI]
BRIEF: Clandestine removal - job-work - The supply of the
material for job work was nowhere recorded in any of
the records of the appellant nor was any document
issued. Therefore, the removal of the goods will be
treated as clandestine removal without payment of
excise duty.
OUR TAKE: The hon’ble CESTAT MUMBAI held that there
is no dispute that such services have been used, it is
concluded that service tax paid is available as CENVAT
credit - appeal dismissed.[Decided against appellant]

CUSTOM
NOTIFICATION / CIRCULAR

The Govt. vides Circular No. 07/2017 F.No.
394/68/2013-Cus (AS) dated 6th March 2017; guidelines
for launching of prosecution in relation to offences
punishable under Customs Act, 1962.
OUR TAKE: Readers are requested to read the said
Circular. It is self-explanatory.

The Govt. vides Circular No. F.NO. 528/76/2016-STO
(TU) dated 6th March 2017; regarding classification of
Selfie Sticks with or without Bluetooth.

OUR TAKE: Readers are requested to read the said
Circular. It is self-explanatory.

COURT DECISIONS
M/S LAXAI AVANTI LIFE SCIENCES PVT. LTD. VERSUS CC, CE
& ST, HYDERABAD-IV. [CESTAT HYDERABAD]
BRIEF: Remission of duty - failure to fulfil export obligation
- re-warehoused goods in the bonded premises got burnt
and were completely destroyed - It would be meaningless
to call upon the assessee who has lost the goods imported,
to pay the duty and then request for remission of the
same.
OUR TAKE: The hon’ble CESTAT HYDERABAD held that the
word used in Section 23 is remission' and not 'refund'.
Neither does Section 13 nor Section 23 state that in order to
claim remission the duty has to be first paid by the
assessee.[Decided in favour of appellant]
HUAWEI TELECOMMUNICATION (INDIA) CO. PVT. LTD.
VERSUS COMMISSIONER OF CENTRAL EXCISE, CHENNAIIV[CESTAT CHENNAI]
BRIEF: ADD - Scope of levy of 'anti-dumping duty' on
clearances from a special economic zone - jurisdiction to
levy during the inter regnum between the expiry of a
provisional levy and imposition of final levy - no ADD can
be collected for the period - demand set aside.
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OUR TAKE: The hon’ble CESTAT CHENNAI held that it be so
evinced as having been foregone and the same goods have
been cleared as such against a bill of entry into the DTA the
levy of ADD would be correct in law. As this exercise was not
undertaken at the lower stages, the impugned order, bereft
of this consideration, lacks sanctity [Decided in favour of
appellant]
COMMISSIONER OF CUSTOMS (IMPORT) , MUMBAI
VERSUS ACE SHIPPING & OFFSHORE CO. PVT. LTD. [CESTAT
MUMBAI]
BRIEF: Amendment in bill of lading - amendments in bills of
lading, being documents of title, are to be made only on
the original bill of lading; multiple versions of documents
of title are unheard of. It is also a document of
custodianship.
OUR TAKE: The hon’ble CESTAT MUMBAI held that there is
no doubt that goods have been unloaded, whether
inadvertently or otherwise, but there is no allegation that
these were not inventorised in the records of the duly
appointed custodian. In the absence of any such evidence,
invoking of section 111(g) for confiscation is not in
accordance with law.[Decided in favour of appellants]
YOGESH MANGALDAS BAJAJ, AMIT SHANTILAL MOMAYYA
VERSUS COMMISSIONER OF CUSTOMS (NS - II) , NHAVA
SHEVA. [CESTAT MUMBAI]
BRIEF: Imposition of penalties u/s 112 (a) and (b) of CA,
1962 - the noticees were not heard on the confusability of
the goods. In the absence of such an opportunity, there
was no scope for rendering a finding on liability for
confiscation - that also eliminated the jurisdiction to
invoke section 112 of Customs Act, 1962.
OUR TAKE: The hon’ble CESTAT MUMBAI held that Section
112 of CA, 1962 is liable to be invoked only for acts of
omission and commission in relation to goods that are liable
to confiscation. It is not an independent provision in
accordance with which penalty may be imposed on
individuals. In the absence of a finding on liability of goods
for confiscation, section 112 cannot be invoked - When the
jurisdiction to confiscate was alienated, and not resorted to
by the adjudicating authority, the notices were not heard on
the confusability of the goods. [Decided in favour of
appellant]

INCOME TAX
COURT DECISIONS
SHRI NILESH R. GUPTA VERSUS ITO, WARD-1 (3) ,
BHAVNAGAR.[ITAT AHMEDABAD]
BRIEF: Penalty under section 271(1) (c) - There is no concrete
positive evidence against the assessee exhibiting
unexplained investment, except unregistered sale deed,
which does not confer any title.
OUR TAKE: The hon’ble ITAT AHMEDABAD held that the
explanation of the assessee is that sum of ₹ 36,000/- was
deposited out of the gifts received on the birth-day of his son.
Such gifts were received from relatives. As far as second
addition is concerned, it is based on a document which was
found during the course of search at the residence of the
assessee. This document is unregistered sale deed. An
unregistered sale deed does not confer any title.[Decided in
favour of assesse]
M/S. SOBHA INTERIORS PVT. LTD. VERSUS THE DEPUTY
COMMISSIONER OF INCOME TAX, CIRCLE 12 (3) ,
BANGALORE. ITO, WARD 12 (2) , BANGALORE.[ITAT
BANGALORE]
BRIEF: Computation of annual value of the property let out
to the assessee’s sister concern - otional interest on security
deposit is to be treated as income from house property.
OUR TAKE: The hon’ble ITAT BANGALORE held that interestfree security deposit was also negotiated and as per the
revised terms of lease deed, the lessee would pay the
appellant an interest-free security deposit of ₹ 25 crore.
Meaning thereby that on receipt of substantial amount of ₹
25 crore, monthly rent was reduced from ₹ 5 lakhs to ₹
25,000 per month. [Decided against assesse]
M/S. T.M. ABDUL RAHMAN AND SONS VERSUS THE
ASSISTANT COMMISSIONER OF INCOME TAX, NON
CORPORATE CIRCLE 6, CHENNAI AND M/S. T.M. ABDUL
RAHMAN AND SONS VERSUS THE JOINT COMMISSIONER
OF INCOME TAX, BUSINESS CIRCLE –XII, CHENNAI. [ITAT
CHENNAI]
BRIEF: Disallowance of interest paid to close relatives of the
assessee - Interest of 18% paid by the assessee could not
considered as excessive. Application of Sec. 40A (2) was not
warranted.
OUR TAKE: The hon’ble ITAT CHENNAI held that lower
authorities were justified in treating the purchase as a capital
expenditure. We do not find any reason to interfere with the
orders of the lower authorities. [Decided against assesse]
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MARUDHAMALAI SRI DHANDAPANI SPINNING MILLS
VERSUS THE ASSISTANT COMMISSIONER OF INCOME TAX,
SALARY CIRCLE, COIMBATORE. [ITAT CHENNAI]
BRIEF: Addition made u/s.40A(3) - cash payment to
transporters - If the assessee had paid money to the lorry
drivers, as argued by it, vouchers would have been given by
the lorry drivers and not by the transport companies additions confirmed.
OUR TAKE: The hon’ble ITAT CHENNAI held that payments
effected by the concerned assessee to a party which had
issued a circular instructing the assessee to deposit cash. The
recipient company had also instructed assessee not to make
payments by cheque or demand draft. [Decided against
assesse]

STATE TAXES
ALL INDIA VAT
ASSAM

The Govt. vides Circular No. CT/GST-8/2016/48 dated
6th March 2017, instructions regarding enrolment of existing
dealers in GST Portal.

OUR TAKE: Readers are requested to read the said
Circular. It is self-explanatory.

SH. COLLECTOR RAM SHARMA VERSUS THE DEPUTY
COMMISSIONER OF INCOME-TAX, CIRCLE-6, JAIPUR. [ITAT
JAIPUR]

The Govt. vides Circular No. 05 dated 6th March 2017,

BRIEF: Once the book results are rejected by invoking
provisions of section 145(3) of the Act, no separate
additions could be made under section 68.

OUR TAKE: Readers are requested to read the said
Circular. It is self-explanatory.

OUR TAKE: The hon’ble ITAT JAIPUR held that this fact is not
rebutted by the assessee, hence this reduction of expenditure
would certainly increase the profit margin of the assessee. As
per the AO, in the assessment year 2008-09 the assessee had
incurred hire charges expenditure of ₹ 45,62,140/- whereas
hire charges incurred in the present year is ₹ 80,000/-. The
assessee has not brought on record any material suggesting
that the hire charges were paid on account of nonfunctioning of the assessee’s own machinery.
SHRI GULAB CHAND RAMCHANDANI VERSUS THE ITO,
WARD- 2, BEAWAR. [ITAT JAIPUR]
BRIEF: The assessee had taken the loan less than ₹ 20,000/from his close relatives and family members further the
assessee immediately deposited the amount in bank
account for making payment to the party. The genuineness
of these deposits was never doubted by the AO - No penalty
u/s 271D.
OUR TAKE: The hon’ble ITAT JAIPUR held that he assessee
was under bona fide belief that the loan amount of less than
₹ 20,000/- can be taken in cash and if it is exceeded more
than 20,000/- then it will be taken either through cheque or
Demand Draft. Thus the assessee had taken the loan less than
₹ 20,000/- from his close relatives and family members
further the assessee immediately deposited the amount in
bank account for making payment to the party. [Decided in
favour of assessee]

online issuance of Road Permit (Form No. 62).

DELHI

The Govt. vides Circular No. 26 dated 8th March 2017,
Extension in date for filing of online return for 3rd quarter of
2016-17 up to 17-03-2017.

OUR TAKE: Readers are requested to read the said
Circular. It is self-explanatory.
The Govt. vides Circular No. 27 dated 8th March 2017,
Instruction regarding de-sealing of Business Premises.

OUR TAKE: Readers are requested to read the said
Circular. It is self-explanatory.
HARYANA

The Govt. vides Notification No. 06/ST-1/ H.A.6 /2003 /
S.59/2017 dated 10th March 2017, Amendment in
Schedule B - Insertion of entry 'Bio-Diesel (B-100)'.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.
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MAHARASHTRA

The Govt. vides Circular 7T dated 08th March 2017,
Extension of dates for disabling Provisional Login Id and
Access Token of Phase 1 & Phase 2 dealers.

OUR TAKE: Readers are requested to read the said
Circular. It is self-explanatory.

The Govt. vides Notification No.F.12 (14) FD/Tax/201783 dated 08th March 2017, under sub-section (3A) of

section 8 of the Rajasthan Value Added Tax Act, 2003 Regarding amendment in Schedule II.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.
The Govt. vides Notification No.F.12 (14) FD/Tax/201784 dated 08th March 2017, under sub-section (3) of section

RAJASTHAN

8 of the Rajasthan Value Added Tax Act, 2003 - Regarding
exemption from payment of tax for registered tent dealers.

The Govt. vides Notification No.F.12 (14) FD/Tax/201779 dated 08th March 2017, under Section 99 of the

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

Rajasthan Value Added Tax Act, 2003 - Regarding amendment
in Rajasthan Value Added Tax Rules, 2006.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.
The Govt. vides Notification No.F.12 (14) FD/Tax/201780 dated 08th March 2017, under sub-section (3) of section
4 of the Rajasthan Value Added Tax Act, 2003 - Regarding rate
of tax for dealers who opt for payment of tax under Section
3(2).

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

The Govt. vides Notification No.F.12 (14) FD/Tax/201785 dated 08th March 2017, under sub-section (3) of section
8 of the Rajasthan Value Added Tax Act, 2003 - Regarding
exemption from payment of tax for Saraffa Dealers.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

The Govt. vides Notification No.F.12 (14) FD/Tax/201786 dated 08th March 2017, under sub-section (3) of section
8 of the Rajasthan Value Added Tax Act, 2003 - Regarding
exemption from payment of tax for Gems and Stone Dealers.

The Govt. vides Notification No.F.12 (14) FD/Tax/201781 dated 08th March 2017, under sub-section (1) of section

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

The Govt. vides Notification No.F.12(14)FD/Tax/201787 dated 08th March 2017, under sub-section (3) of section

6 of the Rajasthan Value Added Tax Act, 2003 - Regarding rate
of tax on Cigarettes.

The Govt. vides Notification No.F.12 (14) FD/Tax/201782 dated 08th March 2017, under sub-section (2) of section

8 of the Rajasthan Value Added Tax Act, 2003 - Regarding
exemption from payment of tax for registered dealers having
retail outlets of Petroleum Companies.

8 of the Rajasthan Value Added Tax Act, 2003 - Regarding
amendment in Schedule I - Exemption of tax on combination
plier.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

The Govt. vides Notification No.F.12(14)FD/Tax/201788 dated 08th March 2017, under sub-section (3) of section
8 of the Rajasthan Value Added Tax Act, 2003 - Regarding 1%
rate of VAT on ATF for RCS Flights.
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OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

The Govt. vides Notification No.F.12(14)FD/Tax/201789 dated 08th March 2017, under sub-section (3) of section
8 of the Rajasthan Value Added Tax Act, 2003 - Regarding
amendment in Notification number F.12 (161) FD/Tax/09-1
dated 02.06.2014 related to sale of HSD to Indian Railways.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.
The Govt. vides Notification No.F.12(14)FD/Tax/201790 dated 08th March 2017, under sub-section (3) of section

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.
The Govt. vides Notification No.F.12(14)FD/Tax/201794 dated 08th March 2017, under sub-section (3) and (4) of
section 13 for amendment in rule 17 of CST(Rajasthan)Rules,
1957 related to online generation of declaration form.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.
The Govt. vides Notification No.F.12(14)FD/Tax/201795 dated 08th March 2017, under sub-section (5) of section
8 regarding explanation for ascertaining the status of Micro
and Small Enterprise.

8 of the Rajasthan Value Added Tax Act, 2003 - Regarding
reduced rate of tax on sale of HSD to Indian Railways for the
period between 18.08.2008 to 01.06.2014.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

The Govt. vides Notification No.F.12(14)FD/Tax/201796 dated 08th March 2017, under Section 45 of the

The Govt. vides Notification No.F.12(14)FD/Tax/201791 dated 08th March 2017, under sub-section (3) of section

8 of the Rajasthan Value Added Tax Act, 2003 - Amendment
in Notification F.12(23)FD/Tax/2015-206 dated 09.03.2015 Regarding condonation of delay for submitting application for
additional work.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

The Govt. vides Notification No.F.12(14)FD/Tax/201792 dated 08th March 2017, under section 51A of the

Rajasthan Tax on Entry of goods into Local Areas Act, 1999 Regarding New Voluntary Amnesty Scheme for Entry Tax2017.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.
The Govt. vides Notification No.F.12(14)FD/Tax/201797 dated 08th March 2017, under Section 9 of the

Rajasthan Tax on Entry of goods into Local Areas Act, 1999 Regarding exemption for entry tax on Yarn for job work.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

Rajasthan Value Added tax Act, 2003 - Regarding Amnesty
Scheme-2017.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.
The Govt. vides Notification No.F.12(14)FD/Tax/201793 dated 08th March 2017, under Section 51B of the
Rajasthan Value Added Tax Act, 2003 - Regarding amendment
rebate of tax for violation of Condition 4 (e)(i) of Notification
number F.4(35) FD Gr.IV/ 87 dated 23.05.1987.

The Govt. vides Notification No.F.12(14)FD/Tax/201799 dated 08th March 2017, under Section 7 of the
Rajasthan Tax on Entry of Motor Vehicles into Local Areas
Act, 1988 - Regarding Amnesty Scheme for Entry Tax on
Motor Vehicles-2017.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.
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The Govt. vides Notification on Rajasthan Finance Bill,
2017 dated 08th March 2017, Rajasthan Finance Bill, 2017.
OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

OTHER UPDATES
GST ALERTS
GST ALERTS

The Govt. vides Notification on Rajasthan Budget
Notifications dated 08th March 2017, Rajasthan Budget
2017-18: Budget Notifications.

OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.
The Govt. vides Notification No.F.12(14)FD/Tax/2017125 dated 08th March 2017, amendment in RIPS-2014.
OUR TAKE: Readers are requested to read the said
Notification. It is self-explanatory.

DEBIT & CREDIT NOTE
CREDIT NOTE
As per section 2(35) read with section 24(1) of model GST
law, where a tax invoice has been issued for supply of any
goods and/or services and the taxable value and/or tax
charged in that a tax invoice is found to exceed the taxable
value and/or tax payable in respect of such supply, the
taxable person, who has supplied such goods and/or
services, may issue to the recipient a credit note containing
prescribed particulars.

The Govt. vides Circular No. 12 dated 08th March 2017,

Accordingly,
a. Credit note has to be issued by taxable person who had
earlier issued a tax invoice for supply of any goods
and/or services.

OUR TAKE: Readers are requested to read the said
Circular. It is self-explanatory.

b. credit note has to be issued where tax invoice has
charged excess value and/or excess tax charged than
required,

Details to be furnished for yarn brought into the State
exclusively for job-work.

c. Credit note should contain prescribed particulars.
TELANGANA

The Govt. vides Circular Ref No. AIII(1)/113/2013 dated
07th March 2017, Regarding deduction of tax at source by

certain bodies / organisations - representation by OMCs –
issuance of certain guidelines.

OUR TAKE: Readers are requested to read the said
Circular. It is self-explanatory

Thus, a credit note serves the purpose of accounting
adjustment to settle the correct amount of value and tax.
TIME LIMIT FOR ISSUE OF CREDIT NOTE
As per section 24(1) of Model GST law, time of issue of credit
note shall be, on or before the thirtieth day of September
following the end of the financial year in which such supply
was made, or the date of filing of the relevant annual return,
whichever is earlier.
Accordingly, time of issue of credit note shall bea. on or before the thirtieth day of September following the
end of the financial year in which such supply was made,
or
b. the date of filing of the relevant annual return for the
financial year, whichever is earlier.
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It may be noted that annual return is required to be filed
under section 30(2) on or before 31st December of the
financial year following the relevant financial year. In cases
where such annual return is filed after 30th September, the
time limit for issuing credit note will be 30th September only.
According to proviso to section 24(1), no credit note shall be
issued by the taxable person if the incidence of tax and
interest on such supply has been passed by supplier to
recipient.

filed after 30th September, the time limit for issuing debit
note will be 30th September only.

DEBIT NOTE
As per section 2(36) read with section 24(2) of the model GST
law, where tax invoice has been issued for supply of any
goods and/or services and the taxable value and/or tax
charged in that tax invoice is found to be less than the
taxable value and/or tax payable in respect of such supply,
the taxable person, who has supplied such goods and/or
services, shall issue to the recipient, a debit note containing
prescribed particulars.
Accordingly,
a. debit note has to be issued by taxable person who had
earlier issued a tax invoice for supply of any goods
and/or services,
b. debit note has to be issued where tax invoice has
charged short value and/or short tax charged than
required,
c. debit note should contain prescribed particulars.
Thus, a debit note serves the purpose of accounting
adjustment to settle the correct amount of value and tax.
TIME LIMIT FOR ISSUE OF DEBIT NOTE
As per section 24(2) of Model GST law, time of issue of debit
note shall be, on or before the thirtieth day of September
following the end of the financial year in which such supply
was made, or the date of filing of the relevant annual return,
whichever is earlier.
Accordingly, time of issue of debit note shall be,
a. on or before the thirtieth day of September following the
end of the financial year in which such supply was made,
or
b. the date of filing of the relevant annual return for the
financial year,
Whichever is earlier?
It may be noted that annual return is required to be filed
under section 30(2) on or before 31st December of the
following financial year. In cases where such annual return is
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We may be contacted at the following offices:
CORPORATE OFFICE
C-100,Sector-2,
Noida- 201301
Uttar Pradesh
M: +91- 120-4354696/4354697

REGISTERED OFFICE
73, National Park
Lajpat Nagar IV,
New Delhi - 110024
INDIA
P: +91-11-41729056-57,
41729656/57

GURGAON
605, Sun city Business Tower
Golf Course Road, Sector-54,
Gurgaon,
Haryana - 122002
P: +91-124-4245110/116/117 +91124-4245111
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Contact Person

DVAT:
HVAT:
Excise:
UPVAT:
Income Tax:
Maharashtra VAT:

faiz@ascgroup.in
deepak@ascgroup.in
deepak@ascgroup.in
jaswant@ascgroup.in
vikash@ascgroup.in
niten@ascgroup.in
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